_ Approved For Release 2003/09/30 : CIA RDP72- 00337R0001000200%§ :;Ll;, [46¢ o

")‘p“u‘nn.m
o N j

Q,‘ - S
B T
. o Lo

1 oL V" - g
N Y
6[May 1970 - PN

.."_

. »MEMORANDUM I-"OR THE RECORD

" SUBJ’ECT' Meeting with Ra.lph Preatou, S’ﬁaﬁ M&mber. House
2 Appropriations Sub-Commzma '

b _ Delivered to R&lgwh Prestcm t’his date tha Agemey'ﬁ Cungmsamm-.l
P Hudget. 1 also inquired about the time: 1i§m1y to be aet for h&armw R
. . and asked to be alerted to amr paruculat‘ qmmﬁans he fei't wmald o
IR lﬁkaly be asked R I T AT P Y o
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4 2 . Preston adeed that the Conmttaa waa praaccupied v«ﬁh L
‘. Southeast Asia and we could be fairly certain that a good portion.od. |
e “ .. any hearing would be devoted to this subject. He said that the "
o "1+ “Chairman was considering holding two hearings, one dem@ned o
© o/ update the Committee on intelligence activities and Agency ﬁrogrms
v in Southeast Asia, and the second concerning the overall Agency buidget.
. He explained that he did not have any particular questions in mmd on
- these subjects but would look over our budget and alert us w any
" thoughts he might have, |

PO

’ C 3. Subsequently over lunch Preston cbserved that he asked the
- . Defense Department, particularly in its R&D accounts, to- provide |
. a specific list of accomplishments for the money spent the prev‘ioua
,year.  He noted that a request of this kind often resulted in some i

. -pretty weak defense with line items of accomplishments being repeated
. .yearafter year. He observed also.that he liked to ask the question
o '~ .sonually on what acccmplishments were anticipated for the money .
b ©o o being requested.. While ke was referring generally to the Defense

o 1 . appropriation, I believe the signal was loud and clear that we shoum -

e be prapared to be responsive, should- such 2 queatmn arwe. :

S I explained ‘t;o Preaton that tha buﬂget as praaemted to. hzm
S wa»s based on a fixed date in time and that events in the world vore
. moving rapidiy. I painﬁed out that the pay coats for 1971 would hava
_:," ‘to. be a.ccommodated in some other. le«visla,ﬁon and funds are not bcizag .
mqueated in this bud;;et to accommodaf:ﬁi&e recen& six p«arcmﬁ: zaisg,
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‘Note: called at about 3:30 p.
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I observed that withdrawals from the Reserve had Yeft it at about the
level and that this was far from adequate to accommodate the

kinds of things we are facing in Southeast Asia. On the other hand,

I emphasized these were very fluid times and conceivably these

could be worked out within the Executive Branch, .

5. Ralph responded by saying that Mr, Laisdtold him that the

'_President had advised that all costs for Southeast Asia"pr Cambodia

must be made within the FY 1971 budget. Preston obsexrved, however,
that the Committee was giving consideration to a supplernental for 1970
which raised the Government-wide expenditure lavel for this year but

- which also established an expenditure level in 1971 probahly below

that which the President would need to have. He observed that this

was a political move to force the President to come back and reguest
relief. He also observed the Committee was very sensitive to the .

fact that corporate taxes this year were far below what had been estimated

- and that on the revenue side of the budget, the President was in trouble.

. 6. The session cbncluded with Preston advising that the hearings
ivould probably be either Monday or Friday of next week. He said that

. Monday was only a remote possibility and that Friday was about the

only time on the schedule, but indicated that ''we may have to return to

- Mr, Cannon's precedent of holding one after church on some Sunday. "
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g ohn M, Clarke
~~ Director /PPB .

: _ n. to say that the heariags
" "had been set for 2:00 p,m. on Monday, the 11th, R K
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